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Introduction 
Our examiners’ reports are produced to offer constructive feedback on candidates’ performance in the 
examinations. They provide useful guidance for future candidates. The reports will include a general 
commentary on candidates’ performance, identify technical aspects examined in the questions and 
highlight good performance and where performance could be improved. The reports will also explain 
aspects which caused difficulty and why the difficulties arose, whether through a lack of knowledge, poor 
examination technique, or any other identifiable and explainable reason. 

Where overall performance on a question/question part was considered good, with no particular areas to 
highlight, these questions have not been included in the report. A full copy of the question paper can be 
downloaded from OCR. 
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Paper 1 series overview 
Candidates displayed good knowledge and understanding of the specification content throughout the 
three sections of the paper and there is little evidence of timing problems.  All questions appeared to be 
accessible with few candidates not attempting a question at all.   

The below comments illustrate the main strength and weaknesses in candidate responses, which may 
be summarised as follows: 

• precise knowledge and understanding of economic concepts, especially those which might 
generate calculation questions 

• use of the data provided would enhance candidate answers to the higher tariff questions in 
Section A; 

• answers to questions in Section B are well supported by relevant diagrams, though these are not 
always fully labelled or integrated into the response; 

• weaker responses tend to be descriptive in all sections of the paper; 
• the use of the economist’s toolkit of concepts and theories helps candidates to better develop 

chains of reasoning in both Sections B and C; 
• strong analysis in Section C is often supported by the use of relevant diagrams, although not a 

requirement of the questions; 
• candidates need to be aware that a summative conclusion in Sections B and C does not qualify 

as a judgement and they should try to weigh up arguments, consider the significance of what is 
written in different market contexts and consider the circumstances in which some arguments are 
more important than others. 

Overall, the quality of the responses reflected that centres they continue to prepare candidates well for 
this assessment. 

 

Note 
We have updated our specification for first teach 2019, please make sure you download our latest 
version from our website: 
https://www.ocr.org.uk/qualifications/as-and-a-level/economics-h060-h460-from-2019/  
 
and see the SIU here: 
https://www.ocr.org.uk/administration/support-and-tools/siu/as-a-level-economics-536672/ 
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Section A overview 
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Question 1 (a)  

A common error in the calculation offered by candidates was not to include the unemployed in the size of 
the economically active population.  The size of the population of working age was better understood. 

 

Misconception The economically active population is not just the number of people in 
employment, it also includes those not in employment but actively seeking 
work (i.e. the unemployed). 
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Question 1 (b) 

Most candidates understood that earnings in real terms accounted for the impact of inflation.  Better 
response explained why inflation causes real earnings growth to be slower than nominal growth or used 
the data to explain that if nominal earnings had risen by 2.2% and real earnings had fallen by 0.3%, then 
inflation had been around 2.5%.   

Question 1 (c) 

Most candidates recognised that the dependency ratio in the UK is likely to rise between 2015 and 2045 
and referred to the difference in the growth rates of the dependent population and the population aged 
16 – 64. 

Question 1 (d) 
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Some candidates produced labour demand and supply diagrams rather than a monopolistic competition 
diagram but were able to pick up 2 marks for an explanation that mentioned average costs, output and 
profit.  Monopolistic competition diagrams which showed either a decrease in fixed or variable costs 
were able to access the 2 diagram marks. 

 

Question 1 (e) 

There were some detailed answers on why income inequality may or may not be a cause for concern.  
Better responses made effective use of the data and / or their own knowledge to put their response 
clearly in the context of the UK.  Such responses were able to reach the highest level of the mark 
scheme.  

 

Exemplar 1 
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This response shows an answer which makes effective use of the data to provide UK specific context 
about income inequality.  There is good knowledge, strong analysis and good evaluation and a mark at 
the top end of Level 2 was awarded.  The inclusion of a judgement would have allowed this candidate to 
access full marks.  The responses were awarded a mark of 7 out of 8. 

 

Question 1 (f) 

This question was well handled by candidates, who had a good understanding of the arguments for and 
against greater labour market flexibility.  Arguments supported and developed by strong analysis and 
evaluation were able to access Level 3 of the mark scheme.  Chains of reasoning offered were important 
in differentiating between strong, good and reasonable analysis and evaluation with more able 
candidates offering more than a list of valid arguments.  As in Question 1 (f), responses which provided 
specific use of UK context in this case through explicit use of the stimulus material, were awarded marks 
in the top Level of the mark scheme. 

Exemplar 2 
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Exemplar 3 
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Exemplar 2 Exemplar 3 

• Structure of the response does not allow for 
full development of arguments – candidate 
‘jumps’ from analysis to evaluation and back 

• Reasonable analysis of one benefit of labour 
market flexibility which is linked to the 
stimulus material but no developed chain of 
reasoning 

• Some confused and limited evaluation, again 
with reference to the stimulus material 

• Level 2 mark of 6 out of 12 was awarded. 

• Clear structure allows full development of the 
arguments raised 

• Wide ranging understanding of different forms 
of labour flexibility offered 

• Strong analysis of one benefit of labour 
market flexibility using chains of reasoning 
and the stimulus material 

• Developed evaluation through consideration 
of disadvantages for workers of flexibility 

• Level 3 mark of 12 out of 12 was awarded. 
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Section B overview 

Question 2 

Most candidates showed a good understanding of price ceilings, consumer surplus and producer surplus 
in their responses.  The ability to link these separate parts of the specification to show the likely impact of 
a price ceiling on levels of consumer and producer surplus was difficult for many, however.  A common 
error in the diagrammatic analysis offered was not recognising that the increase in consumer surplus 
would be limited by the fact that a price ceiling would reduce available supply.  So, many candidates 
correctly identified that consumer surplus would increase but showed an incorrect area of increased 
consumer surplus on their diagram.  This meant that the analysis was good rather than strong.   

Exemplar 4 

 

 

Exemplar 4 shows a response which is a typical example of this error in diagrammatic analysis. 
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In contrast, many candidates were able to identify a reduction in producer surplus in their analysis and 
correctly illustrate this on a price ceiling diagram.   

Evaluation was mixed.  Weaker responses focused on general disadvantages of price ceilings and not 
on the levels of consumer and producer surplus.  Such evaluation was, at most, reasonable because it 
did not focus on the question set.  Higher ability candidates wrote about the impact on consumer and 
producer surplus in different markets (often related to issues of price elasticity of demand and supply), 
the ways in which governments might overcome market shortages arising from the price ceiling or how 
the emergence of black markets might change the impacts on consumer and producer surplus from that 
analysed earlier in their response. 

 

Question 3 

Responses to this question were mixed.  Lower ability candidates did not have an accurate 
understanding of contestable markets. The result was that their analysis of the advantages and 
disadvantages of such markets was confused, often mistaking contestability for competition and using 
perfect competition diagrams as the basis for their response.  Higher ability candidates clearly 
understood the characteristics of a perfectly contestable market and began their response with a 
statement of these. They offered fully labelled and accurate diagrams showing the impact of a 
contestable market on a firm’s price output and profits which was fully integrated into their response and 
showed sustained chains of reasoning.  Extended analysis often considered issues related to efficiency, 
clearly distinguishing between allocative, productive and dynamic. 
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Exemplar 5 
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In Exemplar 5, the candidate makes a good start to this question showing a clear understanding of a 
perfectly contestable market, an accurate and fully integrated diagram and strong analysis of the 
advantages using developed chains of reasoning. 

Consideration of the disadvantages of a contestable market was awarded as evaluation.   A common 
approach was to consider the impact on dynamic efficiency of lower levels of profit.  This followed 
naturally from the diagrammatic analysis and, so, was well supported by chains of reasoning.  Strong 
evaluation needs to include a reasoned judgement at some point in the response.  Often this is 
attempted at the end of a response in the form of a conclusion.  Lower ability candidates tend to repeat 
the arguments raised in their response rather than make a judgement on the balance of the arguments.  
Higher ability candidates are able to draw upon their arguments to show under what circumstances 
some arguments may be more significant than others. 

 

AfL Centres can help candidates to see the difference between a summative 
conclusion and a judgement by getting them to think about: 

• what the advantages and disadvantages of a particular economic 
issue depend upon; 

• how the advantages and disadvantages might be different in different 
real world market; 

• how government intervention might reduce the disadvantages. 
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Exemplar 6 

 

Exemplar 6 is an example of a response which was awarded strong evaluation because of the 
judgement made.  Here the candidate shows clearly what the balance of advantages and disadvantages 
depend on.  The judgement could be even better if the candidate had chosen to focus on just one of the 
factors given and developed it with chains of reasoning that addressed ‘how’ or ‘why’ the factors 
determines the outcome. 
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Section C overview 

Question 4 

Knowledge and understanding of specialisation, the division of labour and the basic economic problem 
were all good.  As with Question 2, the ability to link these separate parts of the specification to show the 
likely impact on the basic economic problem was a key discriminator in assessing candidate’s 
responses.  Better responses explained how the division of labour should result in higher output at lower 
unit costs, how specialisation should result in a greater variety and quality of products produced in 
markets and increase the size of the market through international trade and drive down prices to 
consumers.  Linked to the how these things help address the basic economic problem enabled more 
able candidates to show strong analysis.  Typically, evaluation focused on the limits to and 
disadvantages to the division of labour.  There were some excellent comments on how greater 
specialisation and the division of labour could be seen as making the basic economic problem worse as 
it increased pressure on scarce resources by encouraging greater production and consumption.  
Although not required by this Section C question, the inclusion of PPF and other diagrams did enhance 
the quality of analysis and evaluation offered by higher ability candidates.  

Exemplar 7 
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To show strong evaluation, candidates are expected to offer a judgement on the question asked.   

Exemplar 7 is an example of a response in which the candidate summarises the advantages and 
disadvantages of specialisation and the division of labour, but then suggests one of the disadvantages 
might be reduced.  Development of this idea, rather than repetition of pervious arguments, would have 
produced a more developed judgement. 

Question 5 

This question was handled confidently by many candidates, who not only had good knowledge and 
understanding of horizontal merger but were also to focus their analysis and evaluation of a range of 
different economic agents.  A common approach was to analyse the negative impacts on consumers of 
increased market power followed by the benefits for firms in terms of economies of scale and increased 
profit.  Where used, diagrams were accurate and fully integrated into the response.  Little use was made 
of the context given in the stem of the question, though more able candidates used their own context 
which added to the quality of the response and opened up avenues for evaluation and judgement.  
Efficiency issues were used well, both to explain the benefits and costs to economic agents of horizontal 
merger.  Weaker responses did not develop chains of reasoning sufficiently.  Integration of diagrams 
might help them to do this as they can ‘say what they see’ in the diagram to support the arguments they 
make.  It is not a requirement for full marks to use diagrams in Section C of the paper but it does help 
some candidates to show stronger analysis rather than relying on a series of undeveloped points. 
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Exemplar 8 
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Exemplar 9 
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Exemplar 8 Exemplar 9 

• The candidate chooses to structure the 
response around the economic effects of 
merger, linking this to the benefit to the firm 

• Economic concepts are used from the outset 
and supported and developed by diagrams 

• Even without the diagrams, the analysis 
would be strong because it is developed by 
considering different examples of economies 
of scale, by chains of reasoning and a clear 
explanation of the benefit for the firm in terms 
of lower unit costs of production. 

• The candidate chooses to structure the 
response around different economic agents 

• There is very little use of economic concepts 
to support the analysis / evaluation 

• There is relevant context about a recent 
proposed merger, but it treated descriptively  

• There are few chains of reasoning and those 
that are provided are not developed 

• The analysis offered is, therefore, only 
reasonable. 

 

 

 

 

 

 

 

Copyright information 
Section A, Fig. 1 UK labour market: September 2017’, Office for National Statistics, 
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Section A, Fig. 2 Overview of the UK population: March 2017’, Office for National Statistics, 
www.ons.gov.uk  2017. Reproduced under the terms of the Open Government Licence v3.0. 

The Gig Economy Adapted from C Renwick, ‘Why we need the welfare state more than ever’, The 
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Supporting you 
For further details of this qualification please visit the subject webpage.

Review of results

If any of your students’ results are not as expected, you may wish to consider one of our review of results 
services.  For full information about the options available visit the OCR website.  If university places are 
at stake you may wish to consider priority service 2 reviews of marking which have an earlier deadline to 
ensure your reviews are processed in time for university applications.

Review students' exam performance with our free online results analysis tool. Available for GCSE, A Level 
and Cambridge Nationals. 

It allows you to:

•	 review and run analysis reports on exam performance 

•	 analyse results at question and/or topic level*

•	 compare your centre with OCR national averages 

•	 identify trends across the centre 

•	 facilitate effective planning and delivery of courses 

•	 identify areas of the curriculum where students excel or struggle 

•	 help pinpoint strengths and weaknesses of students and teaching departments.

*To find out which reports are available for a specific subject, please visit ocr.org.uk/administration/
support-and-tools/active-results/ 

Find out more at ocr.org.uk/activeresults

CPD Training
Attend one of our popular CPD courses to hear exam feedback directly from a senior assessor or drop in 
to an online Q&A session.

Please find details for all our courses on the relevant subject page on our website. 
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OCR Resources: the small print

OCR’s resources are provided to support the delivery of OCR 
qualifications, but in no way constitute an endorsed teaching 
method that is required by OCR. Whilst every effort is made 
to ensure the accuracy of the content, OCR cannot be held 
responsible for any errors or omissions within these resources.  
We update our resources on a regular basis, so please check the 
OCR website to ensure you have the most up to date version.

This resource may be freely copied and distributed, as long as  
the OCR logo and this small print remain intact and OCR is 
acknowledged as the originator of this work. 

Our documents are updated over time. Whilst every effort is made 
to check all documents, there may be contradictions between 
published support and the specification, therefore please use the 
information on the latest specification at all times. Where changes 
are made to specifications these will be indicated within the 
document, there will be a new version number indicated, and a 
summary of the changes. If you do notice a discrepancy between 
the specification and a resource please contact us at:  
resources.feedback@ocr.org.uk.

Whether you already offer OCR qualifications, are new to OCR, or 
are considering switching from your current provider/awarding 
organisation, you can request more information by completing the 
Expression of Interest form which can be found here:  
www.ocr.org.uk/expression-of-interest

Please get in touch if you want to discuss the accessibility of 
resources we offer to support delivery of our qualifications: 
resources.feedback@ocr.org.uk

Looking for a resource?
There is now a quick and easy search tool to help find free resources 
for your qualification:

www.ocr.org.uk/i-want-to/find-resources/
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